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South African Economic Position 


In his address at the Annual General Meeting the 
Governor of the South African Reserve Bank said that 
the unfavorable turn in the Union’s balance of payments 
which commenced in the second quarter of 1951 was 
attributable to the considerable increase in imports which 
followed upon a general relaxation of import control. 
This relaxation was a matter of deliberate government 
policy aimed at enabling importers to replenish—and 
even to increase—their stocks in view of the uncertain 
international political outlook and of the growing scarcity 
and rising prices of certain commodities at that time. 
For 1952 the Government had again decided to allocate 
an amount for imports in excess of total estimated net 
receipts. The large carry-over of unexecuted orders at 
the end of 1951, together with deliveries under the new 
permits, had caused imports in the first half of 1952 to 
be maintained at a somewhat higher level than during 
the corresponding period of 1951. With exports show- 
ing a decline, the estimated current account deficit for 
the half year was £56 million. On capital account there 
had been a surplus estimated at £40 million; this was 
more than had been expected, and the amount of capital 
obtained outside the sterling area was relatively larger 
than it had ever been. 

The Reserve Bank’s gold and foreign exchange hold- 
ings, which rose from £104 million at the end of 1949 
to £172 million in March 1951, had declined to £137 
million at the end of that year and further to £121.5 
million at the end of June 1952. The increase in dollar 
expenditure during 1951 had already manifested itself in 
a decline of the gold reserve in that year, and dollar 
imports continued at a high level in the first half of 
1952. Furthermore, a special sale of £10 million of gold 
had been made to the Bank of England in March over 
and above the normal quarterly gold sales in terms of the 
existing arrangements between the Union and the United 
Kingdom. In addition, the Union had undertaken as from 
the beginning of 1952 to settle in gold or dollars not only 
for the net dollar expenditure through London on South 
African account but also for its net expenditure in EPU 
countries to the extent that the United Kingdom itself 
was called upon to settle in gold for the sterling area’s 
total deficit with these countries. In respect of the first 
three months of the year the Union had paid £5 million 
in gold to the United Kingdom under this last head. In 
the circumstances, it was gratifying that during the 
first half of this year the Bank’s gold reserve 








declined by only £15 million, to £52.3 million. 

If, as was expected, the unfavorable terms of trade 
continued and there was also a sharp contraction in the 
capital inflow, there was likely to be an appreciable 
further deficit in the balance of payments during the 
remainder of the year. It was not improbable, however, 
that imports would drop considerably, not only as a result 
of smaller allocations and the existence of surplus stocks 
of some commodities, but also on account of monetary 
stringency in the Union and the deterrent effect of the 
recent downward trend in some overseas prices. Not- 
withstanding the steady decline of reserves since March 
1951, the position was still relatively sound, though it 
would be necessary, on the whole, to continue a dis- 
inflationary monetary policy. 

The principal features of the general economic situa- 
tion in the Union during the past year were the continued 
inflation of commodity prices and production costs, the 
maintenance of an exceptionally high level of economic 
activity and the continuation of strains and bottlenecks 
in various parts of the economic structure. Between 1938 
and March 1951 the wholesale price index for imported 
goods had increased by 170 per cent while that for 
locally produced goods had risen by only 81 per cent, 
in spite of the fact that the higher costs of materials 
and equipment were to no small extent also reflected in 
the costs of goods produced in the Union. Between March 
1951 and May 1952, however, both of these indexes had 
risen by about 20 per cent. It is probable that this was 
largely the result of a material shortening of the lag in 
the prices of locally produced goods behind those of im- 
ported goods, but there was some evidence that the con- 
tinuance of inflationary pressures from purely local 
sources was also a cause. 

In 1950-51 the volume of economic activity reached 
an unprecedentedly high level. In 1951-52, however, 
several factors had operated in the direction of slowing 
down the tempo of activity. Apart from the retarding 
effects of a declining money supply and rising money 
rates, there had also been a general shortage of both 
skilled and unskilled labor, and power, transportation, 
and communication services had been unable to cope with 
the demand at peak periods. Drought had been another 
adverse factor. There had also been some contraction in 
the textile, leather, and certain other industries, partly as 
a result of overimportation. On the whole, however, 
there would appear to have been an appreciable net 
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expansion of industrial and mineral output. 

The Governor said that he had referred last year to 
the desirability of both a contraction of bank credit and 
a cessation, if not a reversal, of the sharp upward trend 
in public expenditures, at least until the inflationary 
processes had definitely been checked. Neither of these 
objectives had been realized in 1951-52, though it could 
be claimed that purely monetary factors had tended to 
reduce inflationary pressures during the past year. But 
this had been offset by nonmonetary inflationary factors, 
the chief of which were the rapid rate of development 
and the further substantial increase in current public 
expenditure. 

In general, however, the financial as well as the gen- 
eral economic situation in the Union was still relatively 
sound. Nevertheless, in spite of phenomenal progress in 
industrial development the Union was still largely de- 
pendent upon imports of certain essential lines of fin- 
ished consumer goods and capital equipment. Moreover, 
the available markets for the Union’s exports, the prices 
received therefor in relation to import prices, and receipts 
of foreign capital determined the Union’s capacity to im- 
port and materially affected the rate of economic develop- 
ment and the state of the Union’s general welfare. It 
was not easy to predict the course of events insofar as 
the economic outlook depended upon the international 
situation. The sterling area was faced with an over-all 
balance of payments crisis, several other countries had 
had to adopt restrictive measures, while in the United 
States the economic outlook was clouded by cross cur- 
rents owing to the prevalence of both inflationary and 
deflationary pressures. It appeared, however, that in 
the absence of any deterioration of the international 
political position there was little likelihood of a resump- 


Europe 


U.K. Bank Advances 

Bank advances in the United Kingdom have declined 
further in the past quarter. At mid-August they stood 
at £1,848 million, having fallen by 8.4 per cent since the 
new monetary policy came into effect last November. 
The total drop in the past quarter was £156 million. 
Of this amount, £56 million was accounted for by the 
public utilities sector, and reflects the repayment of 
advances by the British Electricity Authority from the 
proceeds of a recent loan issue. The tighter money con- 
ditions are also reflected elsewhere, notably in a further 
fall of £18 million in the personal and professional sector 
of bank advances. 

The fall in credit to the private sector of the economy 
has, however, been more than offset by an increase in 
banking credit to the Government. In the past six months 
bank advances to industry have fallen by £209 million, 
a turnover of £350 million when compared with the 
similar period of 1951. However, in the six months 


tion of the inflationary spiral in the dollar area while 
many other countries were carrying out disinflationary 
policies as a matter of necessity. The possibility of a 
world recession must therefore be reckoned with, al- 
though it did not appear likely that any such recession 
would develop into a real depression. 

The safe, short-term course for the Union would be 
to place the emphasis on consolidating the tremendous 
progress made in recent years rather than on new devel- 
opment. In fact, the Union did not appear to have 
much, if any, choice in the matter. The existing finan- 
cial stringency was not merely the result of a disinfla- 
tionary monetary policy. The commercial banks had 
for some time found themselves in a relatively tight 
cash position on account of the considerable increase 
in their advances and discounts and in the balance of 
payments deficit. The latter factor had caused a decline 
in reserves, and the Reserve Bank, though still in a 
relatively strong position, had to conserve its strength 
to meet not only the probable further deficit in the bal- 
ance of payments but also the additional financial strains 
which might arise in the event of a world-wide recession. 
For some time to come, there was little likelihood of any 
further appreciable inflow of capital and the deteriora- 
tion in the terms of trade would probably continue. 
Finally, the situation would in any case appear to call 
for a slowing down of new private development not only 
in order to adjust the labor shortage, relieve the pressure 
of wages, and restore incentives to greater productivity, 
but also to catch up with the backlog in public services 
and works which had been hampering both production 
and development already in hand. 

Source: Cape Times, Cape Town, Union of South Africa, 
August 5, 1952. 


February to August of this year, the Government has 
borrowed from the banking system about £500 million, 
a turnover of at least £650 million in relation to the 
comparable period of 1951. Although total deposits 
have remained virtually unchanged, the banks’ liquidity 
ratios are thus now back to where they were this time 
last year, i.e., before the funding operation of last 
November. 

Several factors have contributed to this unsatisfactory 
situation. First, the Government has not been receiving 
finance from the external reserves in view of the improved 
balance of payments position. Second, small savings 
and tax reserve certificates have brought in about £100 
million less than last year. Third, the budget savings 
resulting from the lowering of the food subsidies have 
not yet begun to operate, while the proceeds from tax 
increases will only come in later in the fiscal year. 
Sources: The Financial Times, September 18, 1952, and 

The Times, September 18, 1952, London, 
England. 
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Ireland’s Payments Deficit 

Ireland met a £61.6 million deficit in her 1951 balance 
of payments by drawing £52.5 million from sterling 
area balances held in London and £9.1 million from the 
dollar area, represented by the now suspended Marshall 
Aid funds. The following table shows the distribution 
of Ireland’s international transactions: 











Deficit or 
Receipts Payments Surplus 
(£ million) 

Sterling area 134.2 133.4 0.8 
Dollar area 15.8 38.9 —23.1 
Non-sterling EPU 6.3 35.5 —29.2 
Other 1.1 11.2 —10.1 
Total 157.4 219.0 —61.6 


Where dollar earnings were insufficient to meet obliga- 
tions in the dollar area, Ireland drew upon the sterling 
area dollar pool. 

Net tourist income for 1951 was £25 million, income 
from foreign investments, £19.8 million, and emigrants’ 
remittances, £10.4 million. 

Source: The Times, London, England, September 15, 
1952. 


French-U.S. Trade 


French exports to the United States, which reached 
$148 million in the first half of 1951, have since declined 
considerably, and in the first half of 1952 stood at $87 
million. The largest decline has been in steel exports, 
for which the exceptional U. S. demand tapered off 
gradually in 1951. Exports of steel products, which in 
the first half of 1951 had been $49 million, fell to $14 
million in the first half of 1952. Textiles, traditionally 
the largest item of French exports to the United States, 
fell in value by about 15 per cent, from $16 million to 
$14 million. The single item most affected by this de- 
cline was manufactured cotton goods, which fell by 25 
per cent, while exports of woolens fell by only 8 per 
cent. The export of other traditional items also declined, 
e.g., paper, kraft paper, jute, and cars, some of them 
substantially. Cars were practically priced out of the 
U.S. market in the first half of 1952. There was also a 
moderate decline in exports of cheese and wine. A few 
exports actually increased, e.g., perfumes, objects of art, 
and tar products. 


Source: Le Monde, Paris, France, September 17, 1952. 


Danish Bacon Exports to the United Kingdom 

A new contract has been concluded for Danish deliv- 
eries of bacon to the United Kingdom to follow the 
present four-year contract which expires on September 27 
this year. Under the new contract, which will be for 
the two years ending October 2, 1954, the United King- 
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dom will continue to take not less than 90 per cent of 
Denmark’s exportable surplus. The new agreement 
involves an 8 per cent price reduction for the first year; 
for the second year the price may be varied by mutual 
agreement by not more than 10 per cent. Under the old 
contract the annual price changes were not to exceed 7.5 
per cent, although last year the price was raised by 12 
per cent. The new agreement contains a provision for 
its continued validity if the United Kingdom should 
decide to permit private imports of bacon. 

During the past year Danish production costs have 

risen by 13 per cent, and it seems probable that the 
reduction in the export price will result in a further 
decline in Danish bacon production. 
Sources: The Financial Times, London, England, Aug- 
ust 28, 1952; Bgrsen, Copenhagen, Denmark, 
August 28, 1952; Neue Ziircher Zeitung, Ziirich, 
Switzerland, August 31, 1952. 


Swedish Triangular Trade 


An agreement between Sweden and West Germany has 
recently been concluded, according to which part of 
Sweden’s accumulated claims on Argentina and Brazil 
to the amount of $15 million will be transferred to West 
Germany in payment for West German exports to Sweden. 

An agreement with the Jewish Agency in New York 
provides for Israeli imports of Swedish goods, mainly 
frozen fish and machinery, to the value of $6 million. 
One third of this amount will be paid in cash and the 
rest, $4 million, will be settled by Swedish imports of 
goods from the United States, mainly cotton and dried 
fruits. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
September 2, 1952. 


Recent Price and Wage Developments in Italy 


The wholesale price index in Italy, reversing the down- 
ward trend previously apparent, showed a mild tendency 
upward in July and August. It moved from the low fig- 
ure of 5,127 (1938 == 100) in June to 5,219 at the end 
of August. The index had been declining steadily since 
the post-Korean peak of 5,746 in March 1951. Cost 
of living and wage indices have also recently risen, the 
cost of living index reaching the all-time high level of 
nearly 5,600 in July. This index, which had previously 
usually been 5-10 per cent lower than the wholesale price 
index, has since February 1952 been consistently at a 
level higher than wholesale prices. This trend seems to 
indicate that retail prices and costs of distribution are 
increasing relatively more than wholesale prices. 

In June new increases were granted in family allow- 
ances for married workers in industry and commerce. 
For July the wage index for these categories has there- 
fore risen. The index for textile workers was 7,378 
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(1938 == 100), about 4 per cent higher than in June; 
while for commercial workers the July index, 7,447, 
showed an increase of 7 per cent. In real terms, the 
new wage indices indicate levels of real wages that are 
respectively 30 and 33 per cent higher than in 1938. 
Source: Central Institute of Statistics, Notiziario Istat, 
Serie C, Rome, Italy, September 10, 1952. 


Middle East 
Land Reform in Egypt 


Two decrees concerning agricultural reform and the 
dissolution of the national waqf system have been issued 
by the Egyptian Government. According to the Agri- 
cultural Reform Decree, agricultural ownership is lim- 
ited to 200 feddans ( 1 feddan = 1.038 acres). Holdings 
in excess of this limit will be taken over by the Govern- 
ment within five years from the date of the enforcement 
of the decree. Each year one fifth of the land in excess 
of the permitted limit will be taken over and redistributed 
within the same year. The landowner may, within five 
years of the date of the enforcement of the decree, trans- 
fer the ownership of any of his agricultural land in 
excess of 200 feddans, that has not been taken over, to 
his children or to small farmers who own 10 feddans 
or less and who are not related to the landlord within 
the fourth degree of kinship. The area transferred to 
children is not to exceed 100 feddans, with no more 
than 50 feddans for any one child. The area disposed 
of to any single small farmer is not to exceed five fed- 
dans. A person whose land is taken over by the Gov- 
ernment in accordance with the decree has a right to 
compensation equivalent to ten times the rental value of 
the land, in addition to the value of buildings, fixed 
machinery, and trees. The rental value will be deter- 
mined at seven times the land tax imposed before the 
new agricultural reforms. Compensation will take the 
form of 3 per cent government bonds, redeemable within 
30 years. These bonds will bear the names of the holders 
and may not be disposed of except to Egyptians. The 
bonds will be accepted in payment for barren lands 
bought from the Government, or in settlement of taxes 
on land on which no taxes had been determined before 
the enforcement of the decree, of inheritance taxes or of 
the additional land tax imposed in accordance with the 
Agricultural Reform Decree. As of January 1, 1953, an 
additional land tax, payable so long as the land has not 
been taken over and equivalent to five times the original 
land tax, is imposed on all land in excess of 200 feddans. 

The land taken over in any village will be distributed 
to small farmers there so that each will have a plot of 
not less than two feddans and not exceeding five feddans, 
according to the quality of the land. 

Article 18 of the new decree provides for the forma- 


tion of an agricultural cooperative society in each village 
where land has been taken over. The membership of 
the society will include those to whom land has been 
transferred, as well as others who do not own more than 
five feddans each in the village. The cooperative society 
will obtain and supply agricultural loans; supply farmers 
with materials for the exploitation of their land, such as 
seeds, fertilizers, cattle, and agricultural machines; organ- 
ize the cultivation and proper exploitation of the land, 
including seed selection, fighting pests, and digging 
canals and drains; sell agricultural produce on behalf 
of its members; and perform all other agricultural serv- 
ices called for by the members. 

The new decree also regulates relations between ten- 
ants and landowners. As of the agricultural year fol- 
lowing the coming into force of the decree, agricultural 
land may be leased only to persons who will cultivate it 
themselves. The rent of agricultural land must not exceed 
seven times the original land tax fixed for it. In case of 
sharecropping, the owner’s share must not exceed one 
half of the profits after deduction of all expenses. 

The new decree further stipulates that agricultural 
wages are to be fixed yearly in the various parts of the 
country by a committee to be formed by the Minister of 
Agriculture. For the first time in Egypt’s history, agri- 
cultural workers are given the right to form unions to 
defend their joint interests. 

A second decree provides for the dissolution of all 
national waqfs (Ahli). Those who hold land as bene- 
ficiaries under the waqf system have hitherto been de- 
barred from disposing of any land reserved in their 
name in the waqf legacy. These limitations would hinder 
the redistribution of land in excess of the limit fixed in 
the Agricultural Reform Decree, as many wagqfs are of 
more than 200 feddans. All national waqfs (Ahli) are 
therefore to be dissolved and the land formerly held in 
this way will be transferred to the waqf beneficiaries, to 
whom the ownership limitation prescribed in the Agri- 
cultural Reform Decree will be applied. The charity 
waqfs (Khairi), however, will be transferred to the Min- 
istry of Wagqfs who will administer them. 

Sources: Al Ahram, Cairo, Egypt, September 10 and 12, 
1952. 


National Income in Syria 


The national income of Syria is reported to have 
reached the record high figure of LS 1,260 million 
(US$576.5 million at the official rate and US$350 million 
at the free rate) in 1951. Agriculture contributed LS 553 
million, commerce LS 175 million, and industry 
LS 532 million. 

Source: Le Commerce du Levant, Beirut, Lebanon, 
August 20, 1952. 
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Wheat Situation in Pakistan 

Despite the recent importation of 75,000 tons of wheat, 
of which 35,000 tons came from Turkey, the wheat 
supply situation in Pakistan is still reported unsatisfac- 
tory, and wheat prices are continuing to rise. Pakistan 
is normally a net exporter of wheat, but because of last 
year’s crop failure, there have recently been shortages 
in many of the inland provinces. An additional 15,000 
tons are to be imported from Turkey, and the Govern- 
ment is negotiating for further purchases in foreign 
countries, mainly Syria and the U.S.S.R. The latter is 
reported to be willing to supply wheat against Pakistan’s 
cotton and jute. 
Sources: Dawn, Karachi, Pakistan, August 26 and 28, 

1952. 


















































Cotton Export Duties in Pakistan 


The Government of Pakistan has announced a 50 per 
cent reduction in the export duty on long staple cotton 
and complete abolition of the duty on short staple. The 
rates of duty had been PRs 180 per bale of 400 pounds 
of long staple cotton and PRs 60 per bale of 400 pounds 
of short staple. The Government has also announced 
that, henceforth, forward trading in cotton will be allowed. 
Source: The Journal of Commerce, New York, N. Y., 

September 11, 1952. 












Far East 





Indian Industrial Finance Corporation 





The Indian Industrial Finance Corporation, a govern- 
ment-sponsored enterprise for financing public manufac- 
turing, mining, and power corporations and cooperatives, 
did nearly twice as much business in the year ending 
June 30, 1952 as in the previous year. Thirty-three loan 
applications totaling Rs 4,450 million were sanctioned, 
against 17 applications in 1951-52 involving a total of 
Rs 2,380 million. The increase is attributed to better 
administration, improved quality of the applications, 
better prospects of obtaining machinery and materials 
due to the easing of the Korean situation, and the im- 
proved availability of equipment from Germany and 
Japan. The Corporation showed a small net profit for 
the year, and the Government, which guarantees a divi- 
dend of 2% per cent on the share capital, contributed 
Rs 299,000 toward its payment. The Corporation is 
owned by the Government, the Reserve Bank, and non- 
government financial institutions. During the year the 
Corporation increased its interest rate on loans to busi- 
ness from 514 to 6 per cent. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, September 3, 1952. 
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Free Exchange Rates in Thailand 

As a result of heavy dollar sales by rice exporters, 
the free market dollar rate in Bangkok fell by 0.60 baht 
during the last ten days of July, to 17.88 baht per 
US$1.00. The sterling rate declined a little less so that 
the value of sterling in terms of dollars slightly increased. 
Many rice exporters had previously held back their 
dollar proceeds until the period of grace expired, be- 
cause they were expecting a more favorable exchange rate. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., September 15, 1952. 


Thailand-Japan Trade Agreement 

A total trade of US$112 million (US$56 million each 
way) has been set in the new trade agreement between 
Thailand and Japan, to take effect from September 1, 
1952 (see this News Survey, Vol. IV, p. 234). Under 
the previous barter trade agreement, Thailand had a 
credit balance of more than US$5 million. The new 
agreement is in three parts: The first part stipulates the 
commodities to be exchanged; the second is a financial 
agreement concerning payments under the open account 
system; and the third is a rice agreement which fixes 
the tonnage of rice to be shipped to Japan and the part 
to be paid in U. S. dollars. 

About half of Thai imports from Japan are cotton 
textiles; other important items are sewing machines, 
metal goods, railway rolling stock, electrical equipment 
and machinery, and hardware. Rice makes up 80 per 
cent of Thailand’s exports to Japan, with teak and salt 
next on the list. 

Because of low freight costs and prices, Japanese goods 
are expected to comprise larger shares of Thailand’s 
imports, compared with U. S. and British goods. 
Sources: Far East Trader, September 3, 1952, and The 


Journal of Commerce, September 4, 1952, New 
York, N. Y. 


Hong Kong's Foreign Trade 

Hong Kong’s foreign trade during January-June 1952 
was much smaller than in the first six months of 1951; 
exports (HK$1,320 million) declined by about 53 per 
cent and imports (HK$1,861 million) by about 28 per 
cent. The most important cause of this change was the 
drastic reduction in trade with Mainland China con- 
sequent upon, among other things, the severe export and 
import controls first introduced in Hong Kong in June 
1951. (See this News Survey, Vol. V, p. 22.) The im- 
pact of these controls was felt mainly by exports to 
China, whose value during the first half of 1952, HK$166 
million, was only about 15 per cent of that in the corres- 
ponding period of 1951. Imports from the mainland, 
valued at HK$340 million, declined by 23.7 per cent. 
Source: Far Eastern Economic Review, Hong Kong, 
August 14, 1952. 
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China-Finland-Russia Trade Agreement 


A tripartite trade agreement between mainland China, 
Finland, and Russia was signed at Moscow on September 
21, under which Finland will supply China with goods 
worth 34 million rubles, in exchange for Russian wheat, 
cars, and iron scrap for a corresponding amount. 


Source: The Journal of Commerce, New York, N. Y., 
September 23, 1952. 


Taiwan Coal Exports 


The Taiwan Provincial Production Board has lifted 
the ban, enforced a year ago, on coal exports, since 
production has increased substantially during the past 
few months and current production is regarded as more 
than enough to meet the present requirements of Taiwan 
industries. Consequently, the 2,000-ton monthly limit of 
coal to foreign shipping concerns has been removed. 
At the present rate of production, it is estimated that 
about 20,000 tons of coal can be exported monthly. 
Total production during the first half of 1952 amounted 
to a little more than one million metric tons, with the 
rate of production steadily increasing from month to 
month. 


Source: Chinese News Service, Press Release, New York, 
N. Y., September 9, 1952. 


Bank of Japan Interest Rates 


With a view to expediting imports of raw materials 
and rationalization machinery and to lighten the cost 
burden for importers, the Bank of Japan has lowered 
its rates, as from August 20, for loans to finance these 
imports. Before that date the rate charged for loans to 
commercial banks to finance raw materials imports was 
4 per cent per annum, and the rate for imports of 
rationalization machinery was 5 per cent for imports 
from the dollar area and 3 per cent for imports from 
the sterling and open account areas. For imports from 
the dollar area the Bank of Japan will now charge 4 per 
cent, and 2 per cent for imports from the sterling and 
open account areas, the same rates applying to both 
raw materials and rationalization machinery. The com- 
mercial banks will continue to charge importers 1 per 
cent or less above the Bank of Japan rates. 

Source: Bank of Japan, Fortnightly Letter, Tokyo, Japan, 
September 1, 1952. 


Philippine Mineral Production 

During the fiscal year 1951-52 Philippine gold pro- 
duction increased to 423,259 ounces, valued at P 43.6 
million (at average selling price of P 103 per ounce), 
from 370,645 ounces in the previous year, valued at 
P 45.2 million (at average selling price of P 122 per 
ounce). Similar increases were recorded for silver pro- 
duction which in 1951-52 amounted to 384,549 ounces, 
valued at P 644,737, compared with 238,707 ounces, 


valued at P 355,465 in the previous fiscal year, and for 
base metals production, which increased in value from 
P 30.8 million to P 53.3 million. The largest base metal 
production was of iron ore, for which there is a growing 
Japanese market. Meanwhile, gold mining firms con. 
tinue to ask for tax exemptions. They are petitioning 
the Government to reduce the production tax, to allow the 
sale of the entire output in the free market, to exempt 
supplies imported by mining firms from the 17 per cent 
foreign exchange tax, to reduce corporate income taxes, 
and to eliminate the 7 per cent excise tax on machinery 
and supplies. At present, the official gold policy of the 
Philippine Government requires the sale by gold pro. 
ducers to the Central Bank of the Philippines of 25 per 
cent of their total gold output at the official price of 
P 70 per ounce. 

Source: Five W’s on Philippine Trade, San Francisco, 

Calif., September 10, 1952. 


United States and Canada 


U.S. Balance of Payments 

U.S. foreign gold and dollar assets rose about $38) 
million during the second quarter of 1952, according 
to a recent report of the U.S. Department of Commerce, 
This movement reversed the trend of the previous nine 
months, during which these assets were drawn down by 
nearly $1 billion. The reversal reflected primarily 
changes in the transactions of the sterling area, which 
were nearly in balance during the second quarter, com- 
pared with a decline in reserves of more than $2 billion 
from June 1951 to March 1952. 

The improvement in the balance of payments positions 
of foreign countries was to some extent due to tempor- 
ary factors. U.S. exports of cotton and foods declined 
seasonally during the quarter; foreign aid expenditures 
were higher than can be maintained with present ap- 
propriations; and special issues of foreign securities 
raised the outflow of private U.S. capital to an unusually 
high rate. 

For the longer run there are strong indications that 
purchases in the United States will decline further in 
order to permit other countries to stabilize their gold and 
dollar reserves. 


Source: Department of Commerce, Press Release, Wash- 
ington, D. C., September 19, 1952. 


U.S. Plant and Equipment Expenditures 

U.S. businessmen plan to spend the record amount 
of $14.3 billion on plant and equipment during the 
second half of 1952, according to the latest survey con: 
ducted by the U.S. Securities and Exchange Commission 
and the Department of Commerce. Expenditures wil 
continue in the third quarter at the seasonally adjusted 
rate of the first half of the year, and will increase in the 
fourth quarter. Manufacturers are expecting to make 
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considerably larger outlays than contemplated earlier, 
offsetting downward adjustments in the programs of 
mining and transportation companies. According to 
present plans, manufacturers will spend $12.8 billion in 
1952, a new record and 15 per cent above the previous 
year. Increases of over 30 per cent are expected in the 
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(anadian Sterling Accounts 


Sterling accounts held for Canadian residents will in 
the future be treated as American accounts, Canadian 
sterling having rights of transferability and convertibility 
identical with those of American account sterling. The 
change will have little practical effect since Canadian and 
US. dollars have been freely interchangeable since the 
reopening of the London foreign exchange market in 
December 1951, but it will simplify exchange control pro- 
cedure in London. 
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Between 1946 and 1951 investment in the develop- 
ment of western Canadian oil fields in Alberta and 
Saskatchewan amounted to $1.2 billion. The outlay in 
1952 is expected to reach $250-300 million. Over half 
the capital invested between 1946 and 1951 was of U.S. 
origin; it was principally in the form of direct invest- 
ment by U.S. companies. The output of crude oil rose 
from 6.4 million barrels in 1947 to 45.9 million in 1951, 
and is expected to reach 65 million in 1952. Production 
isat present restrained by the lack of transport facilities. 
by the summer of 1953, when the Edmonton-Vancouver 
pipe line, with a daily capacity of 200,000 barrels, is in 
operation, Canada will be able to export oil to the north- 
western United States. Such exports will be aided by the 
rent reduction in the U.S. import duty on crude oil 
fom 21 cents to 10.5 cents a barrel. Canadian oil is at 
present sold increasingly in Ontario as far east as 
Toronto. The oil is shipped by pipe line from Edmonton 
0 Superior (Wisconsin) and thence by water to the 
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Canadian Credit Sales 


During the second quarter of 1952, while cash retail 
sales were 1.3 per cent above the corresponding period 
of 1951, the value of installment sales in Canada rose 
by 77 per cent and of charge sales by 7.6 per cent. The 
increase in credit sales is attributed to the lifting of credit 
restrictions early in May 1952. The largest increases 
were in sales of motor vehicles and consumer durables. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, September 17, 1952. 


Latin America 
Mexican Immigration 


An agreement has been signed by a group of private 
bankers to finance a corporation, Roma-Mex, whose 
purpose is to promote and finance the migration to 
Mexico of several thousand Italian farm laborers. The 
capital of the corporation will be only 3 million pesos 
but it will also be authorized to issue bonds which will 
substantially increase its resources. The agreement has 
been signed by the Director General of the Bank of 
Mexico. 


Source: Excelsior, Mexico, D.F., September 9, 1952. 


Bank Deposit Insurance in Cuba 


A system of insurance on bank deposits up to $10,000 
has been approved by a Law-Decree of the Cuban Gov- 
ernment as a protection to depositors in all banks oper- 
ating in Cuba. An insurance fund of $10 million will 
include $1 million contributed annually by the National 
Bank of Cuba and $100,000 contributed by each bank 
which is a shareholder in the National Bank, based on 
the average of their deposits. The Law-Decree also sets 
forth the procedure to be followed by the National Bank 
in the event that its intervention is called for in any 
other banking institution. 


Source: Diario de la Marina, Havana, Cuba, September 
10, 1952. 


Free Corn Exports in Guatemala 


The Guatemalan Ministry of Economy has declared 
free the production, sale, distribution, and export of 
corn. At the same time it has prohibited corn imports. 
This measure has been taken in order to maintain favor- 
able prices so that domestic production will be stimulated. 
It is expected that most of the corn will be exported 
to Mexico where the market is reported to be favorable. 
Exports to El Salvador will not be possible since trading 
in corn is forbidden by the commercial treaty between the 
two countries. 


Source: El Imparcial, Guatemala 
August 5, 1952. 
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Peru’s Petroleum Concessions 


Under the provisions of the new Peruvian Petroleum 
Law (No. 11780) and the regulations of the Law, appli- 
cations for concessions by foreign companies may be 
filed as from October 27 next. Among the companies 
already operating in Peru which have indicated interest 
in the development of new oil fields there are the Inter- 
national Petroleum Company Limited (Standard Oil of 
New Jersey), the Cia. Petrolera Lobitos (Lobitos Oil- 
fields of London), and the Cia. de Petroleo Ganzo Azul 
Limitada (controlled by Californian interests). Other 
interested concerns include the Cia. de Petroleo Shell del 
Peru, S.A., Socony Vacuum Oil Company, Conorada 
Petroleum Corporation, Richmond Oil Company, of Cali- 
fornia, Union Oil Company, Sun Oil Company, and Gulf 
Oil Company. Canadian capital is also interested. The 
Cerro de Pasco Corporation, the leading nonferrous 
metal producer in Peru, will hold a special shareholders’ 
meeting on August 17 to vote on a proposal made by the 
Board of Directors to expand operations into the petro- 
leum field, if and when favorable opportunity offers. A 
new company, Cia. Sudamericana de Petroleo, is also 
reported to be in the process of formation with Argentine 
and Peruvian capital. 


Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, August 8, 1952. 


Exchange Rate for Argentine Meat Exports 


The Argentine Central Bank has announced that, as 
from September 2, 1952, the so-called free market rate, 
at present about 14 pesos to the dollar, will apply to 
exports of canned and preserved meat. Hitherto the 
foreign exchange earned by these exports had been con- 
verted at the preferential export rate of 7.5 pesos per 
dollar. The new export rate represents therefore a 46 per 
cent devaluation, i.e., an 86 per cent increase in their 
peso proceeds. This is the second exchange depreciation 
during the current year of the rate applicable to exports 
of canned and preserved meat. The purpose of the new 
measure is to stimulate production and exports of pas- 
toral products. There has been a substantial fall of 
canned meat shipments during the current year, and 
according to reliable private statistics, the first seven 
months’ exports of canned meat, at some 46,300 tons, 
were only half the corresponding 1951 figure. 

Source: The Review of the River Plate, Buenos Aires, 
Argentina, September 9, 1952. 


Other Countries 


New Zealand Gold Sales 


New Zealand producers of gold or licensed gold dealers 
are now permitted to export and sell gold on the open 
market for U.S. dollars. The full proceeds from such 


sales are to be received by the banking system, applica. 
tions for export licenses and permits being made to the 
Customs Department in the ordinary way. 

The price paid for gold purchased in New Zealand 
by the Reserve Bank has been raised from £NZ 12 4s. 64, 
to £NZ 12 5s. per fine ounce, following upon a reduction 
in the margin of costs deducted by the Bank. The Re. 
serve Bank will continue to purchase gold offered to it 
but will no longer sell gold for local use. 

Source: The New Zealand Herald, Auckland, New Ze:. 
land, August 16, 1952. 


Belgian Congo’s Ten-Year Plan 


While the original goal of the Belgian Congo’s te, 
year plan was an expenditure of Bfr 10.46 billin 
(US$209 million) for public investment in the thre 
years 1950-52, only Bfr 3.37 billion ($67 million) haj 
been used for this purpose by the end of March 1952 
Thus there was a backlog of Bfr 7.09 billion ($142 ni. 
lion). Moreover, other plans provide for the expenditur 
of an additional Bfr 7.44 billion ($149 million) in 1953 
The rate of public investment therefore must increag 
more than sevenfold if the Congo is to catch up with is 
development program. The difficulties in carrying o 
the program seem to arise from lack of labor rather thay 
from lack of money. 

It is reported that one of the reasons for a recent mi 


sion of the U.S. Mutual Security Agency to the Belgia 
Congo was uneasiness concerning the problems of th 
Congo’s ten-year plan. When $15.5 million of ECA aif 
was provided for development of the Congo, one condi 
tion was that Belgium should provide an additional $12) 
million within a period of a little over a year. Although 
substantial funds have been provided, the rate of publi 


investment has been disappointingly slow. The fu 
amount of loans arranged with the International Bani 
for Reconstruction and Development, both for the Congt 
itself and to Belgium on behalf of the Congo, has not y 
been drawn. 


Source: The Financial Times, London, England, Auguw 
15, 1952. 
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